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As you are aware, the Ministry of Steel in association 

with National Institute of Secondary Technology 

(NISST) and Joint Plant committee organised one 

day National Conference of secondary steel 

producers on the theme “Make in Steel for Make in 
th

India”, on 5  April, 2017 at Vigyan Bhawan, New 

Delhi. The focus of the conference is to deliberate on 

the issues and concerns of the secondary steel 

sector. The day-long conference have a session on 

“Technology innovation for quality steel 

production”, “Quality, energy & environmental 

issues impacting secondary steel sector” and 

“Strategy to give impetus to secondary steel 

sector”. Around 250 delegates from the industry and 

other steel organisations from different parts of the 

country were participated in the conference.

The Hon'ble Minister of Urban Development, 

Urban Housing and Poverty Alleviation and 

Information & Broadcasting, Shri M. Venkaiah Naidu 

inaugurated the conference. Inaugurating the 

national conference, Shri M. Venkaiah Naidu said 

that, Make in India campaign has identified 25 

sectors in manufacturing, infrastructure and service 

activities as the focus areas to drive the economy. For 

at least 9 of these sectors like automobile, defence, 

railways and construction, steel plays a crucial role in 

their competitive edge. Added to this he said that 

“Steel is also a crucial component in the successful 

implementation of the governments other flagship 

programmes like Smart Cities Mission and Housing 

for All. We welcome ideas for innovative usage of 

steel that will help bring down the overall costs in 

housing. We would explore construction of steel-

intensive low cost housing and modular toilets. Also, it 

is good indication for us that many global giants from 

different countries have shown keen interest in 

investing in India.

He also said that, in India the steel sector has 

an output multiplier effect of nearly 1.4 times on GDP 

and employment multiplier factor of 6.8. India today 

stands as the 3rd largest producer of steel in the 

world, after China and Japan. “The steel sector 

employs about 25 lakh people and the draft National 

Steel Policy 2017, expects at least 11 lakh new jobs 

being created by 2030-31,”.

The Hon'ble Minister of Steel, Shri 

Chaudhary Birender Singh in his inaugural speech 

said that “We intend to adopt the 'Melt & 

Manufacture' Model of USA for increasing steel 

production capacity. Worldwide, mini-mills are 

becoming popular and we want to establish such 

plants and mills in India. This is cost-effective, 

environment-friendly and energy efficient.”  

Outlining the strategic roadmap for steel industry, 

Shri Birender Singh said acronym PRIDE is our 

guiding motto, where

1. P is for production and productivity

2. R is for Research & Development

3. I is for Indian-made Steel

4. D is for demand increase and

5. E is for Excellence in Quality of Steel

These thrust areas are as important for secondary 

steel producers, as these are for integrated steel 

producers. Steel plants in secondary sector have 

many inherent advantages like less land 

requirement, lower capital investment, better 

energy efficiency, proximity to users and less 

dependence on logistics. 

He also said that his ministry wants to promote and 

encourage growth of domestic steel industry and 

want that Indian-made steel should be given 

preference in government-funded projects. The 

Government has decided to institute an award 

scheme for the Secondary Steel Sector units 

under various categories to recognise their 

contribution in nation building and award the best 

performers in these areas so that they can be the 

source of inspiration for other producers. 

National Conference of Secondary Steel Producers – 
Make in Steel for Make in India

P. Mishra
Sr. Executive Director, AIIFA
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He said that, an Inter-Ministerial Task Force has 

been formed to explore ways of increasing steel 

consumption. Whether it is Housing, Urban 

Development or Swachh Bharat Mission, steel is 

integral to the sectors. Steel-intensive houses, pre-

fabricated steel toilets and other units, bridges, 

community centres, malls, smart city infrastructure 

are few of the examples where steel use is being 

promoted. Secondary steel sector has played a 

critical role in growth of Indian steel industry and 

would continue to do so.

In addition to the above, he said that, in India 58% of 

the total steel produced by Secondary steel Sector 

and around 65% of steel long products come from 

the secondary sector, which is quite significant. 

There are a large number of Rolling Mills, Cold 

Rolling Mills, Galvanising & Colour Coating units, 

which produce value added steel products. We are 

moving towards 100 % Quality Regime in Indian 

Steel Sector to make it internationally competitive 

and for safeguarding the health and safety of end-

users.

He highlighted that, “Secondary steel players do 

play a key role in increasing production and 

enhancing consumption and your contribution is as 

important as integrated steel producers. That is why 

we have organised this National level conference to 

understand your issues and concerns and seek your 

inputs on policy-making” and I am sure that the day-

long conference with eminent speakers and 

participants will lead to concrete outcomes that will 

shape the future of the industry.

The Hon'ble Union Minister of State for 

Consumer Affairs, Food and Public Distribution, 

Shri C.R. Chaudhary and the Hon'ble Minister of 

State for Steel, Shri Vishnu Deo Sai and other 

dignitaries also addressed the delegates. Shri C.R. 

Chaudhary said in his address that we have to use 

energy eff icient  technology  to  match 

international standards and for sustainability.  

The Secretary Steel, Dr. Aruna Sharma addressing 
the conference said that Secondary Steel need to 
play a crucial role in supplying crash barriers and 
other quality steel for end use.

First session was kept on “Technology Innovations 
for quality steel Production” chaired by Shri 

Saraswati Prasad, Additional Secretary and 
Financial Adviser, Ministry of Steel, Government of 
India.

Panellists:

Electrotherm Refining Process Shri S. Bedarkar, General 
Manager Electrotherm 
India Ltd

De-Phosphorisation during Shri R K Minz, 
Induction Furnace melting Sr. Principal Scientist

CSIR-NML, Jamshedpur

Phosphorus reduction in Dr. S K Biswal, 
Rotary kiln during sponge Chief Scientist and Head
iron production Mineral Processing Dept., 

IMMT, BBSR

Second session was kept on “Quality, Energy and 
Environmental Issues impacting Secondary Steel 
Sector” chaired by Shri Sunil Barthwal, Joint 
Secretary, Ministry of Steel

Panellists:

Quality Control Order on Shri A K Sharma, 
Steel Products Dy. Director General, BIS

Energy Efficiency in secondary Dr. S N Srinivas, Program
steel sector Officer, UNDP

Perform achieve and Trade: Shri Vikas Ranjan, 
Challenges to secondary Expert Consultant, BEE
steel sector

Third session was on “Strategy to give impetus to 
Secondary Steel Sector” chaired by Shri Syedain 
Abbasi, Joint Secretary, Ministry of Steel

Panellists:

The Electric Induction Furnace Shri Kamal Aggarwal,
Sector for steel production Hon. Sec.General, AIIFA

Indian Sponge Iron Industry: Shri D Kashiva, ED, SIMA
Problems and Prospects

Indian pellet industry: key Shri N D Rao, President
challenges & Issues PMAI

Challenges and Issues of Shri Vinod Vashisht,
Rolling and Re-Rolling industry President,  AISRA

Challenges & issues facing Shri N K Sood, ED,
the Secondary Steel sector CORSMA

On behalf of AIIFA Shri Kamal Aggarwal raised the 
various key issues which are hindering the 
development of Secondary steel sector. Some of 
them are listed below:



1. Power Parity

2. Import of Melting Scrap

3. Mandatory Quality Control Order for Sponge 
Iron

4. Environmental clearance for the project 
above 30000 TPA

5. Energy Efficiency

6. Non acceptance of steel products produced 
by Secondary steel Producers by the 
Government Procurement agencies

7. Demarcation between Rolling and Re-Rolling 
Mills

8. Commercial Production of Prefused flux 
developed by CSIR-NML, Jamshedpur and 
NISST, Mandigobindgarh

9. Centralised Testing cum Training Center at 
Raipur and Bhiwadi

10. Opening of More container Depot in 
unrepresented areas

Raising concerns over high power tariff, Shri 
Kamal Aggarwal called for a single rate of electricity 
across the country and allow open access in every 
state for the sector. Since, variant rates are creating 
more problems to produce steel at cheaper rates and 
becomes internationally uncompetitive. Hence, in 
order to promote the vision of our Hon'ble Prime 
Minister – One Nation, One Grid and One Price, 
Steel Ministry is requested to pursue with the power 
Ministry to make Some By-laws so that the States 
are restricted to put restrictions on open access of 
power in the form of Cross subsidy and other 
charges so that this sector can avail the benefit of 
uniform power rates and to be internationally 
competitive.

Raising the concern over 2.5% of basic custom 
duty on import of metallic waste scrap, Shri 
Aggarwal said that India produced nearly 52 Million 
tonnes of crude steel through electrical route of which 
about 28 Million tonnes to be served by way of scrap. 
In order to produce 28 Million tonnes we need 30.8 
Million tonnes of scrap. India imports about close to 
7 Million tonnes. In the absence of any policy with 
respect to end life cycle of automobiles and 
availability of domestic scrap is scarce due to low 
per capita consumption, therefore, to mitigate this 
gap import of scrap is necessary. In countries like 
USA, Europe, UK, Australia, China, Thailand, 
Pakistan etc., there is no such duty applicable on 
import of scrap. Hence, Steel Ministry is requested to 
consider the recommendations of JPC towards 
abolition of 2.5% basic custom duty on import of 
scrap.

Under “Mandatory Quality Control order for 
sponge iron” he said that although marking clause is 
already imposed on sponge iron but still it is not under 
mandatory quality control order. The induction 
furnace sector strongly urges Ministry of Steel to 
bring Sponge Iron under mandatory Quality Control 
Order at the earliest, so that Induction furnace units 
could also be capable to produce quality steel as per 
BIS standard.

Regarding the Environmental clearance for the 
project above 30000 TPA he said that, in today's 
time a project of 30000 TPA production of Billet/Ingot 
is not viable because of Economy of Scale. The 
minimum requirement of the project which is 
considered to be viable is 100000TPA and above and 
such unit may be either standalone units or integrated 
with continuous casting and Rolling Mill to produce 
final rolled product through the Direct Rolling 
Technology. Steel Ministry is requested to pursue 
with the Ministry of Environment and Forest to either 
remove the environmental clearance for project with 
such furnaces (Induction and Electric arc Furnace, 
submerged arc furnace) or else fixed the limit of 
capacity above 100000TPA.

Towards Energy Efficiency, he said that, there is a 
strong need for the induction furnace units to adopt 
energy efficiency. The units are not self-capable for 
up-gradation of technology. Hence, external support 
is definitely required to promote energy efficiency and 
also enhance capacity of users. Understanding the 
benefits reaped by the implemented IF units (in phase 
II Project), the remaining units (about1,000units), 
who hasn't participated in the existing phase of the 
project are looking forward for Ministry of Steel 
and UNDP to quickly launch the project and extend 
benefit to all.

Raising the concern towards non acceptance of 
steel products produced by Secondary steel 
Producers by the Government Procurement 
agencies, he said that although more than 7 months 
has been passed with respect to notification issued 
by Ministry of steel against diminishing the anomalies 
appearing in Classification of Steel Producers, none 
of the Government procurement agencies like 
RDSO, CPWD, NHAI, Ministry of Railways etc., are 
agreed to use materials produced by secondary steel 
producers and are still continuing with the old 
Classification. As the route of steel making i.e. 
whether primary or secondary ordinarily hasn't 
bearing on the quality of steel. With the mandatory 
BIS Certification requirement on large number of 
steel products, the concern of quality steel can easily 
addressed by insisting on BIS Certified steel 
Products. Ministry of steel is requested to pursue with 
concerned Ministries/ Government Procurement 
agencies to find out a workable solution in this regard

7
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In connection with demarcation between Rolling 
and Re-Rolling Mill, he said that, as every process in 
the steel industry viz. DRI, Induction Furnace, 
Electric Arc Furnace, Blast Furnace etc., has been 
properly defined in the steel document 
repositories. However, these repositories are 
deprived of a proper definition based bifurcation 
between the “Rolling” and “Re-rolling Mill”. This in 
turn is causing confusions in various central and state 
level government bodies to bifurcate a scrap-rolling 
unit with a proper rolling mill unit. Ministry of steel is 
requested to kindly release the definition for “Rolling” 
and “Re-Rolling Mill” based on the committee's report 
constituted for this purpose.

Speaking at the valedictory session, the Hon'ble 
Union Minister of Road Transport, Highways and 
Shipping, Shri NitinGadkari, unfolded the 
Government plan for infrastructure development. He 
said that, several projects like Elevated highways, 
river ports, housing projects and new Airports are in 
pipeline. Crash barriers have been made mandatory 
for all highways. With all these projects the demand 
for steel is expected to go up significantly. The 
secondary steel producers can take advantage this 
opportunity by producing good quality steel at low 
cost. He asked Steel Industry that they must carry out 
research and explore internationally for cost effective 
steel structures like bridges and ports. Shri Gadkari 
said that, Steel companies can think of having JVs for 
making steel bridges and structures on turnkey basis 
with innovative designs.

In his speech during the valedictory session, Union 
Hon'ble Minister of Steel also emphasised all the 
Secondary Steel Producers to form an Apex 
Association under which all the matter related to this 
Sector can be taken, he further added it is big time for 
all Secondary Steel Sector to show its strength. He 
also mentioned that future for Secondary Steel 
Sector is bright and will be supported by Ministry of 
Steel. He also assured that Priority will be given for 
development of Secondary Steel Sector.

With respect to the issue of “high power tariff and its 
impact on the steel sector” he said that "These are 
some of the bottlenecks where we have to think 
collectively...States should also have to put their hats 
together so that there is a uniform policy of fixing of 
the power tariff," 

With respect to use of domestic steel in 
government infra projects he said that, “We want to 
promote and encourage the growth of domestic steel 
industry and so we want that India-made steel should 
be given preference in government funded projects.  
In government ministries and departments where the 

consumption of steel is more, like Railways, urban 
housing, shipping and national highways, I want that 
on the preference basis, they should use steel made 
in India and it should be made part of the tender 
also.”A draft Cabinet note has already been initiated, 
and once the proposal is approved there would be a 
quantum jump in the steel consumption

He also said that, Ministry is thinking to rename this 
Industry instead of Secondary. In order to encourage 
secondary steel producers, Ministry of steel will list 
top 50 producers of the sector as quality steel 
producers and these producers are called top 
producers and will be awarded annually by Ministry 
of Steel. Also, the top producer will be able to get 
better terms from banks once they are listed/ 
awarded by the Ministry of Steel. He urged the 
industry for more efficiency, low production cost 
&directed to give new dimension & new look & 
new name to this vibrant energy saving industry.

In her speech during the valedictory session, 
Secretary Steel said that "There has been a serious 
concern about the power tariff and Steel Ministry is 
pursuing with the power Ministry for having single rate 
of power across the country for steel sector. She 
added that the power ministry has agreed that as a 
consortium if the steel companies have 26 per cent of 
share, then it will be treated as a captive power plant. 
"...so you can have a consortium and same 
consortium, you can use for bidding for mines. This 
was agreed upon by the ministry of mines," she said. 

Talking about the issue of definition of MSME, 
Sharma said the steel ministry has already discussed 
the matter with its MSME counterpart to amend the 
definition. It should not be based only on number of 
labours but also on turnover and capex.

Talking about the issue of 2.5% of basic custom 
duty on import of metallic waste scrap and 
Environmental clearance for the project above 
30000 TPA she said that, we are pursuing with the 
concerned Ministries to resolve this issues and hope 
that the same will be resolved very shortly.  Added to 
this, she said that, we are in process to set up 
centralised testing cum training centre at Raipur and 
Bhiwadi and also bringing mandatory quality 
control order for sponge iron.

Talking about the Commercial Production of 
Prefused flux developed by CSIR-NML, 
Jamshedpur and NISST, Mandigobindgarh, she said 
that, we are waiting for the result of additional 
industrial trials on neutral lining which is still pending 

th
and I think it is likely to be conducted on 25  April, 
2017 at Raipur and after that action will be taken for 
Commercial production of Flux.
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SNAP SHOT AT A GLANCE



Existing Paragraph

Import of scrap would take place only through 
following designation ports and no exception would 
be allowed even in case of EOU’s SEZs:-

1.Chennai, 2. Cochin, 3. Ennore, 4. JNPT, 5. Kandla, 
6. Mormugao, 7. Mumbai, 8. New Mangalore, 
9. Paradip, 10. Tuticorin, 11. Vishakhapatnam, 
12. ICD Loni, Ghaziabad, 13. Pipava, 14. Mundra, 
15. Kolkata, 16. ICD Ludhina, 17. ICD Dadri (Greater 
Noida), 18. ICD Nagpur, 19. ICD Jodhpur, 
20. ICD Jaipur, 21. ICD Udaipur, 22. CFS Mulund, 
23 .  ICD Kanpur,  24 .  ICD Ahmedabad ,  
25. ICD Pitampur and 26. ICD Malanpur.

Revised Paragraph

Import of scrap would take place only through 
following designated ports and no exceptions 
would be allowed even in case of EOUs, SEZs:-

1.Chennai, 2. Cochin, 3. Ennore, 4. JNPT, 
5. Kandla, 6. Mormugao, 7. Mumbai, 8. New 
Mangalore, 9. Paradip, 10. Tuticorin, 
11. Vishakhapatnam, 12. Pipava, 13, Mundra 
and 14. Kolkata.

TO BE PUBLISHED IN THE GAZETTE OF INDIA EXTRAORDINARY PART-1, SECTION -1
GOVERNMENT OF INDIA

MINISTRY OF COMMERCE AND INDUSTRY
DEPARTMENT OF COMMERCE

DIRECTORATE GENERAL OF FOREIGN TRADE

PUBLIC NOTICE NO. 63/(2015-2020) NEW DELHI: Dated the, 27 March, 2017-04-13

Subject:  Amendment in para 2.54 of the Handbook of Procedures, 2015-2020

In exercise of powers conferred under paragraph 2.04 of the Foreign Trade Policy, (2015-2020), the 
Director General of Foreign Trade hereby amends (i) para2.54 (d) (iv) if the Handbook of Procedures, 2015-
2020 detailing the names of the designated ports for import of un- shredded metallic scrap; and (ii) extends their 
validity for such imports, in supersession of the provision in para 2.54(d) (v), notified vide Public Notice No 
38(2015-20) dated 06/10/2016 as under:

(ii). The existing designated sea ports namely Chennai, Cochin, Ennore, JNPT, Kandla, Mormugao, Mumbai, 
New Mangalore, Paradip, Tuticorin, Vishakhapatnam, Pipava, Mundra and Kolkata will be further allowed to 
import un-shredded scrap till 31st March, 2018 by which time they are required to install and operationalise 
Radiation Portal Monitors and Container Scanner. Such sea ports which fail to meet the deadline will be 
derecognized for the purpose of import on un-shredded metallic scrap w.e.f. 1.4.2018.

2. Effect of this Public Notice: Para 2.54(d) (iv) of the Handbook of Procedures, 2015-2020 has been amended to 
reflect the list of designated ports for imports of un-shredded metallic scrap and the period for installation and 
operationalisation of Radiation Portal Monitors and Container Scanner in these ports is extended uptil 
31.3.2018.

(A.K. Bhalla)
Director General of Foreign Trade)

Email:dgft@nic.in
[Issued from No.01/89/180/53/AM-01PC-2 (B)] 10
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F.No.01/89/180/53/AM-01/PC-2 (B)/Vol.VII

Government of India

Ministry of Commerce & Industry

Department of Commerce

Directorate General of Foreign Trade

Udyog Bhawan, New Delhi

Dated: 30.03.2017

Trade Notice No. 19/2017

To:

1. All RAs of DGFT

2. Joint Secretary, (Customs), Department of Revenue, Ministry of Finance, North Block, New Delhi

3. Members of the Trade

Subject: Clarification regarding Public Notice No 38 dated 6.10.2016 and Public Notice No. 63 dated 

    27.3.2017.

The Directorate General of Foreign Trade vide Public Notice No. 38 dated 06.10.2016 had inserted a new 

sub para (v) to Para 2.54 (d) of Handbook of Procedures (2015-2020) detailing the revised procedure governing 

import of un-shredded metal scrap.  Subsequently, vide Public Notice No. 38 dated 27.03.2017, para 2.54(d)(iv) 

was amended to reflect the notified designated ports.

2. After issuance of the Public Notice No. 63 dated 27.03.2017, a number of representations have been received 

seeking clarification on this Public Notice. Accordingly, the followings are clarified:

I. The following entry sea ports are notified ports for import of un-shredded metallic scrap: 1. Chennai, 2. Cochin, 

3. Ennore, 4. JNPT, 5. Kandla, 6. Mormugao, 7. Mumbai, 8. New Magalore, 9. Paradip, 10. Tuticorin, 11. 

Vishakhapatnam, 12. Pipava, 13, Mundra and 14. Kolkata.

II. Further, any ICD can handle clearance ports for import of un-shredded metallic scrap provided the same 

passes through any of the designated sea ports as mentioned above.

III. Notwithstanding the above, import consignments shall be subject to pre-inspection certificate from the country 
th

of origin in supersession of the provision in Public Notice No. 23/2015-20 dated 30  June, 2015. However, 

requirement of Pre-Shipment Inspection Certification (PSIC) will be reviewed with operationalisation of the 

mechanism put in place vide Public Notice 38/ dated 06/10/2016 governing the clearance of imports of un-

shredded metal scarp, based on assessment of risk associated with un-shredded metal scrap imports.

3.The above issues with approval of the competent authority.

(S.P. Roy)

Joint Director General of Foreign Trade

Telefax: 23062240

Email: shyama.roy@nic
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NITI Aayog Plans new planning Frame work for End-of-Life Vehicles (ELV)

NITI Aayog, the government's policy think tank, is in process to bring policy on management of End-of-Life 
vehicles. In this context, a meeting was called on 6th April, 2017 at NITI Aayog, New Delhi under the 
Chairmanship of Dr. V K Saraswat, Member, NITI Aayog to discuss on various aspects of key issues like 
implementation issues: Recycling zones in each state/major city or any other efficient and sustainable 
collection/processing model for ELV, Co-location of metal scrap recycling and ELV Facilities, Areas of 
international cooperation etc. The senior officials from Ministry of Steel, Ministry of Road Transport and 
Highways, Central Pollution Control Board, Bureau of India Standard, MSTC Ltd, All India Induction 
Furnaces Association and Society of Indian Automobile Manufacturers were present during the meeting. The 
invitees are asked to furnish a suitable proposal covering every aspects for management End-of-Life vehicles 
within 15 days. The meeting ended with the vote of thanks to chair.

STEEL SECTOR NEWS

nkSfud HkkLdjbdksuksfeDl VkbZel~Steel Production in India Forecast to 
More Than Double by 2031    
Steel mills in India are set to churn out metal at a rapid pace 

over the next decade and a half with output forecast to more 

than double bolstered by a growing economy and increasing 

urbanization, according to the Indian Steel Association.

Production is set to climb 10 percent to 12 percent in the 

year that began in April, from a record of 101.3 million metric 

tons in the past 12 months, and is forecast to advance to 240 

million tons by 2031, Sanak Mishra, the group's secretary 

general, said by phone from New Delhi. Consumption is 

expected to expand by more than 5 percent this year from 

83.9 million tons, he said.

India will surpass Japan as the world's second-largest 

steel producer, behind only China, by the end of the year as 

mills increase capacity to meet growing demand and fill the 

gap left by slumping imports, Mishra said. The country's top 

suppliers -- JSW Steel Ltd., Steel Authority of India Ltd. and 

Tata Steel Ltd. -- all ended with record output last year and 

double-digit gains in their shares, beating the benchmark.

“Steel is a growth story in India for the next several 

decades. The country is moving rapidly toward a phase of 

urbanization,” Mishra said. “If the economy grows at more 

than 7 percent for the next five years, and that is the 

consensus, then we will see a healthy growth in the Indian 

steel industry.”

The government has earmarked large spending on 

infrastructure and construction in the current financial year 

and that's a positive factor as it's the biggest consumer of 

steel, he said.

According to the World Steel Association, China's output 

in 2015 was 804 million tons, followed by Japan at 105 million 

tons and India at 89 million tons. A projection from the 

Australian government earlier this month had India's output 

drawing level with Japan in 2018 and overtaking it the year 

after.

Source: bloomberg
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CARBON FREE HOSE

FLEXI HOSE
TM
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